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A Comparison  of  Bills  on  Monetary 

Legislation. 
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THE  GOLD  STANDARD. 

Overstreet  (Monetary  Commission)  Bill. — The  standard 
unit  of  value  sliall  be  the  dollar,  consisting  of  twenty-five  and 
eight-tenths  grains  of  gold,  nine-tenths  fine  or  twenty-three  and 
twenty-two  one-hundredths  grains  of  }>ure  gold.  All  obligations 
for  the  payment  of  money  shall  be  performed  in  conformity  with 
this  standard  and  all  obligations  of  the  United  States  for  the 
payment  of  money  now  existing  or  hereafter  to  be  entered  into 
shall,  unless  hereafter  expressly  stipulated,  be  held  to  be  payable 
in  gold  coin  of  the  United  States  as  defined  in  the  standard. 
(Sections  1-2.) 

McCleary  Bill. — The  three  classes  of  note  issues,  namely, 
national  bank  notes,  national  reserve  notes,  and  national  currency 
notes,  shall  be  redeemed  in  gold.  (Section  15.) 

Hill  Bill. — The  same  as  the  Monetary  Commission  Bill. 
(Sections  1-2.) 

Gage  Bill. — The  four  percent,  bonds  of  1907  and  five  percent, 
bonds  of  1904  which  are  now  outstanding  are  refunded  into  a two 
and  one-half  per  cent,  bond,  the  ])rincipal  and  interest  of  which 
shall  be  payable  in  “United  States  gold  coin  of  the  present 
standard  value.”  (Section  3.) 

Walker  Bill. — When  the  outstanding  United  States  notes 
are  reduced  to  the  amount  of  the  gold  reserve,  the  gold  “ shall 
be  set  aside  and  used  only  to  redeem  such  notes  ” (Section  4) ; 
and  any  association  that  fails  to  so  keep,  use,  and  pay  out  its 
silver  coin,  gold  coin,  greenbacks,  and  currency  as  to  keep  each 
one  and  all  four  kinds  of  money  at  a parity  each  with  all  the 
others  from  and  after  the  setting  aside  of  gold  provided  for 
“ shall  be  deemed  to  have  failed  to  })ay  in  coin  or  in  United 
States  legal  tender  notes  issued  to  other  associations  on  demand 
its  greenbacks  and  currency.”  (Section  7.) 

Fowler  Bill. — The  present  bonded  debt  is  refunded  into  two 
per  cent,  gold  bonds.  (Section  3.)  National  bank  notes  shall 
be  redeemable  in  gold  on  demand  over  the  bank’s  counter. 
(Section  4.) 
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DIVISION  OF  ISSUE  AND  REDEMPTION. 

OvERSTRKET  (MoxETARY  COMMISSION')  BiLL. — The  Operations 
of  the  Treasury  are  separated  by  the  creation  of  a Division  of 
Issue  and  Redemption,  to  which  are  referred  all  matters  relating 
to  the  issue,  redemption  and  exchange  of  currency,  whether  coin, 
Government  notes  or  bank  notes.  The  Secretary  of  the  Treasuiy 
is  authorized  to  transfer  to  this  division  all  gold  and  silver  coin 
and  bullion  now  held  in  the  Treasury  for  the  purpose  of  redeem- 
ing LTiited  States  notes.  Treasury  notes  and  certificates.  (Section 
4-b.)  The  Secretary  of  the  Treasury  is  also  authorized  to  trans- 
fer to  this  division,  from  time  to  time,  such  surplus  revenues  as 
the  Treasury  may  contain,  and  to  issue  United  States  bonds,  if 
necessaiy,  for  the  sole  purpose  of  replenishing  the  reserve.  These 
bonds  are  to  bear  interest  at  three  per  cent,  and  to  be  redeemable 
in  gold  coin  after  twenty  years,  but  may  be  redeemed  at  the 
option  of  the  United  States  after  one  year.  (Section  7.) 

The  Division  of  Issue  and  Redemption  is  re([uired  to  redeem 
United  States  notes  and  Treasury  notes  in  gold,  to  exchange  gold 
coin  for  silver  dollars  and  silver  dollars  for  gold  coin  or  other 
lawful  money  ; to  redeem  silver  certificates  in  silver  dollars,  and 
to  make  other  ordinary  exchanges  of  currency.  United  States 
notes  redeemed  in  gold  are,  from  time  to  time,  to  be  cancelled. 
The  division  must  maintain  a gold  reserve  of  twenty-five  per  cent, 
ot  the  outstanding  I nited  States  notes  and  Treasury  notes  and 
five  per  cent,  of  the  silver  dollars  which  have  been  coined.  (Sec- 
tion b).  “ I nited  States  notes  or  Treasurv  notes  once  redeemed 

sliall  not  be  paid  out  again  except  for  gold  coin,  unless  there  shall 
be  an  accumulation  of  such  notes  in  the  Division  of  Issue  and 
Redemption,”  when  they  may  be  invested  in  United  States  bonds 
for  the  benefit  of  the  gold  reserve.  (Section  11.) 

McClearv  Bill. — Substantially  the  same  as  the  Monetary 
Commission  Bill,  but  the  Secretary  of  the  Treasury  is  authorized 
to  transfer  to  this  division  all  funds  in  excess  of  a cash  balance 
of  $50,000,000.  The  Secretary  of  the  Treasury  is  also  authorized 
to  transfer  to  this  division  from  time  to  time  such  surplus  reve- 
nues as  the  Treasury  may  contain,  and  to  issue  three  per  cent. 
Treasury  certificates,  if  necessary,  to  replenish  tlie  reserve,  such 
certificates  to  be  payable,  principal  and  interest,  in  gold,  and  re- 
deemable in  one  year  or  five  years  at  the  option  of  the  Govern- 
ment. (Section  4.) 

lliij.  Bill. — Substantially  the  same  as  the  Monetary  (,'om- 
ini.’'sion  Bill.  (Section  7.) 
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Gaue  Bill. — There  is  transferred  from  the  general  fund  in  the 
Treasury  $125,000,000  in  United  States  gold  coin  and  bullion, 
and  such  further  sums  of  standard  silver  dollars  and  silver  bul- 
lion purchased  under  the  Act  of  1890  as  shall  equal  the  silver 
certificates  and  Treasurv  notes  outstanding  on  the  dateudien  this 
act  takes  effect.  All  United  States  notes.  Treasury  notes,  and 
silver  certificates  presented  for  redemption  shall  be  held  in  and 
constitute  a part  of  said  fund  of  $125,000,000,  and  shall  not  be 
Avithdrawn  from  said  fund  nor  disbursed  except  in  exchange  for 
an  e(|uivalent  amount  of  the  coin  in  wliich  said  notes  or  certifi- 
cates are  redeemed.  (Sections  1-2.) 


RETIREMENT  OF  LEGAL  TENDER  NOTES. 

Overstreet  (Monetary  Commission)  Bill. — United  States 
notes  and  Treasurv  notes  redeemed  in  gold  shall  be  cancelled  to 
the  amount  of  $50,000,000.  Further  caucellatiouA  of  notes  re- 
deemed shall  be  made,  not  exceeding  the  increase  of  national 
bank  notes  issued  after  the  proposed  act  takes  effect.  (Section  0.) 
If  at  the  end  of  five  years  any  United  States  notes  or  Trea.su rv 
notes  shall  remain  outstanding,  one-fifth  shall  be  retired  and  can- 
celled annually,  and  at  the  end  of  ten  years  such  notes  which 
shall  not  have  been  presented  for  redemption  shall  cease  to  be 
legal  tender  for  debts,  public  and  private,  except  for  dues  to  the 
United  States.  (Section  10.) 


McCleary  Bill. — National  banks  are  required  to  deposit  in 
the  Treasury  an  amount  of  United  States  notes  equal  to  twenty- 
five  per  cent,  of  their  capital  (Section  40-41),  and  may  deposit  an 
amount  not  exceeding  their  capital,  for  Avhich  they  shall  re- 
ceive in  return  an  equal  amount  in  national  reserve  notes. 
These  notes  shall  have  the  same  legal  tender  qualities  as  the 
greenbacks  and  be  redeemable  in  gold  over  the  bank’s  counter, 
but  shall  be  ultimately  redeemable,  in  case  of  failure  of  the 
bank,  from  the  cash  balance  in  the  Trea.surv  and  shall  then  be 
retired  and  cancelled.  The  greenbacks  deposited  in  exchange 
for  the  national  reserve  notes  shall  be  cancelled  upon  their 
deposit.  (Section  13,sub.-div.  A.)  United  States  notes  and  Treas- 
ury notes  redeemed  in  gold  shall  be  cancelled  from  time  to  time, 
but  not  in  excess  of  reserve  notes  issued.  (Section  8.) 

Hill  Bill. — All  United  States  notes  and  Treasurv  notes  shall, 
when  redeemed,  be  cancelled  to  an  amount  which  shall  equal 
but  not  exceed  the  increase  of  national  bank  notes  (Section  8), 
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and  further  cancellations  shall  be  made  as  j)rovided  in  ir^ection 
10  of  the  Monetarv  f’ommission  Bill. 


Gage  Bill. — Requires  an  issue  of  not  more  than  f200,000,- 
OOt)  of  two  and  one-half  per  cent,  gold  bonds,  which  sliall  be 
substituted  for  equal  amounts  of  United  States  notes,  Treasury 
notes  and  silver  certificates  paid  by  the  national  hanks  into  the 
Treasury  as  security  for  note  circulation.  The  I nited  States 
notes,  Treasury  notes  and  silver  certificates  thus  released  shall 
become  u })ai*t  of  the  general  redemption  fund  and  tlie  Secretary 
of  the  Treasury  is  authorized  to  exchange  any  of  said  Treasury 
notes  and  silver  certificates  for  a like  amount  of  United  States 
notes.  (Section  6.) 


Walker  Bill. — National  banks  are  required  to  deliver  to  the 
Treasurer  of  tlie  United  States  coin,  coin  certificates,  or  United 
States  legal  tender  notes  in  an  amount  equal  as  near  as  may  be 
to  twelve  and  one-half  per  cent,  of  their  capital,  and  may  deliver 
such  money  to  the  amount  of  lift}'  }>er  cent,  of  their  capital,  and 
shall  receive  in  exchange  new  notes  to  he  known  as  “green- 
backs.” These  are  issued  in  lieu  of  the  existing  United  States 
notes  and  are  to  have  printed  on  their  reverse  side  the  circulat- 
ing note  of  the  hank,  with  the  promise  to  pay  such  notes  on  de- 
mand. (Section  2.) 

The  Treasurer  of  the  United  States  is  required  to  redeem  and 
destroy  existing  United  States  legal  tender  notes  i.ssued  under 
acts  passed  before  July  1,  1890,  equal  in  amount  to  ninety-five 
per  cent,  of  the  aggregate  of  the  coin,  coin  certificates  and  United 
States  notes  and  Treasury  notes  received  for  greenbacks  issued  to 
banking  associations,  the  remaining  five  ]>er  cent,  being  held  for 
the  current  redemption  of  the  greenbacks  and  currency  of  the 
bank  making  the  deposit.  (Section  4.) 

When  the  amount  of  legal  tender  notes  outstanding  issued 
before  1890  is  no  greater  than  the  amount  of  the  gold  held  for 
their  redemption,  the  gold  so  held  shall  he  used  to  redeem  the 
notes,  which  shall  thereu})on  be  destroyed.  (Section  4.) 

After  the  setting  aside  of  the  gold  covering  fully  the  remain- 
ing United  States  notes  outstanding,  the  money  received  by  the 
Treasury  from  national  hanking  associations  for  “ greenbacks  ” 
.so-called,  shall  be  held  as  a separate  fund,  out  of  which  the  United 
States  Treasurer  shall  from  time  to  time  call  in  and  redeem  the 
“greenbacks”  held  by  the  hanks,  fie  shall  make  his  first  call 
for  greenbacks  wlien  this  fund  shall  amount  to  one  per  cent,  of 
the  total  amount  of  greenbacks  taken  out  under  the  act  before 


the  setting  aside  of  gold,  and  shall  make  an  equitable  distribu- 
tion of  the  amount  called  for.  (Section  4.) 

The  Secretary  of  the  Treasury  is  authorized  to  issue  for  four 
years  after  the  ]>assage  of  tlie  proposed  act  United  States  bonds 
similar  in  character  to  those  authorized  bv  the  act  of  Julv  14, 
1870,  such  bonds  to  be  payable  at  the  pleasure  of  the  ('nited  States 
after  one  year  from  the  date  of  issue  and  upon  the  expiration  of 
three  years,  or  bonds  jiayable  after  three  years  and  upon  the  ex- 
piration of  seven  years,  or  bonds  due  on  a certain  day  within 
three  years  from  the  date  of  such  bonds.  These  bonds  are  to 
bear  interest  at  a rate  not  exceeding  three  per  cent.  ]>er  year. 
(Section  12.) 


Fowler  Bill. — Banks  in  reserve  cities  shall  deposit  at  the 
Treasury  Department  legal  tender  notes  or  gold  certificates,  or 
both,  of  such  an  amount  that  the.se,  together  with  the  gold  the 
hank  has  on  hand  will  equal  fifteen  per  centum  of  its  de[»osits, 
and  the  United  States  Government  shall  deliver  to  the  bank  gold 
coin  in  lieu  of  said  legal  tender  notes  and  gold  certificates.  Such 
banks  may  also  deposit  Treasury  notes  and  silver  certificates 
which,  with  the  silver  coin  then  held  by  the  bank,  shall  amount 
to  ten  per  centum  of  its  deposits,  the  bank  receiving  in  return 
silver  coin  of  an  equal  amount,  whereupon  such  legal  tender 
notes,  gold  certificates.  Treasury  notes  and  silver  certificates  shall 
be  cancelled.  Banks  outside  of  reserve  cities  shall  deposit  nine 
and  six  per  cent,  respectively  of  their  deposits  with  similar  re- 
sults. No  United  States  legal  tender  notes  shall  he  i>aid  out  or 
reissued  after  January  1,  1898,  but  the  same  when  received  shall 
be  cancelled  and  destroyed.  (Section  5.)  For  obtaining  gold  for 
these  purposes  the  Treasury  may  sell  two  per  cent,  gold  bonds 
running  fifty  years.  (Section  17.) 
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BANK  NOTE  CURRENCY. 

Basis  of  Circulation. 

OvERSTKEKT  (Moxetary  (JoM.Missiox)  BiEL. — The  entire  bank 
note  issues  of  any  bank  shall  not  exceed  the  paid-up  and  uniin- 
paired  capital  of  the  bank,  and  tlie  notes  shall  be  a first  lien  upon 
tbe  assets  of  the  bank,  such  notes  to  pay  a tax  of  two  per  cent. 
[>er  annum  on  all  issues  above  sixty  per  cent,  and  le.ss  than 
eighty  per  cent.,  and  six  per  cent,  per  annum  upon  issues  in 
excess  of  eighty  per  cent,  of  capital.  No  other  tax  on  circulation 
is  hereafter  to  be  levied.  The  existing  re(iuirement  of  a deposit 
with  the  United  States  Treasurer  of  twenty -five  per  cent,  of  the 
capital  stock  of  the  bank  in  United  States  bonds  is  to  continue 
in  force  for  five  years  (Section  18),  but  the  valuation  at  which  the 
bonds  shall  be  renewed  sball  be  annually  fixed  upon  a basis  of 
three  per  cent,  interest  by  the  Secretary  of  the  Treasury  for 
bonds  bearing  a higher  rate,  except  that  bonds  payable  at  the 
option  of  the  Government  shall  be  received  at  ninety-five  per 
cent,  of  this  valuation.  (Section  28).  The  notes  authorized 
shall  all  be  of  one  class  and  equally  secunid  by  the  bonds  and  by 
the  assets  of  the  issuing  bank.  Note  issues  beyond  the  amount 
of  bonds  required  may  be  issued  without  fhe  deposit  of  addition- 
al bonds.  Beginning  five  years  after  the]>assage  of  the  proposed 
act,  the  obligatory  deposit  of  bonds  shall  be  reduced  each  year 
by  one-fifth  of  the  twenty-five  per  cent,  of  capital  provided  for, 
until  no  bond  deposit  is  required  as  security  for  circulating  notes. 
(Section  18.) 

McCle.\ry  Bile. — National  banks  may  i.ssue  circulation  to  the 
par  value  of  their  bonds  (Section  13,  sub.-div.  1)),  and  the  exist- 
ing tax  on  circulation  is  repealed.  (Section  32.) 

National  banks  may  issue  currency  based  upon  their  assets  to 
any  amount  not  exceeding  forty  per  cent,  of  their  paid-up 
capital,  but  only  upon  the  condition  that  notes  secured  by  bonds 
and  national  reserve  notes  are  taken  in  equal  amounts. 

Circulation  in  excess  of  eighty  per  cent,  of  the  paid-up  capital 
exclusive  of  issues  of  national  reserve  notes,  shall  pay  a monthly 
tax  of  one-half  of  one  per  centum.  (Section  13,  sub.-div.  C.) 

Beginning  four  years  after  the  passage  of  the  act  any  bank 
may  withdraw  the  bonds  deposited  to  secure  circulation  at  the 
rate  of  twenty -five  per  cent,  of  the  required  deposits  each  year 
and  may  withdraw  those  in  excess  of  the  minimum  requirement 
at  any  time,  without  being  required  to  reduce  its  circulation. 
(Section  17.) 


Hill  Bill. — National  banks  may  issue  circulation  to  the  par 
value  of  their  bonds,  and  the  existing  tax  on  circulation  is 
repealed.  (Section  15. ) 

G.\(;e  Bill. — National  banks  may  issue  circulation  to  the  })ar 
valueof  their  bonds  and  tbe  existing  tax  on  circnlation  is  repealed. 
(Section  4.) 

The  e.xisting  five  per  cent,  bonds  of  1!M)4  ami  lour  per  cent, 
bonds  of  1907  shall  be  received  at  the  Treasury  in  exchange  for 
new  two  and  a half  per  cent,  gold  bonds,  but  “ none  of  the  out- 
standing bonds  shall  be  received  at  a valuation  greater  tban  their 
present  worth  to  yield  an  income  of  two  and  one-half  per  cent.” 
(Section  3.) 

National  banks  rlepositing  United  States  bonds,  United  States 
notes.  Treasury  notes  or  silver  certificates  to  an  amount  of  not  less 
than  fifty  per  cent,  of  tbeir  capital  may  issue  national  bank  notes 
in  addition  to  the  fifty  per  cent,  thus  provided,  to  the  amount  of 
twentv-five  percent,  of  sucli  deposits.  Ihe  circulation  issued  by 
any  bank  .shall  never  be  in  excess  of  its  paid-iq)  caj  ital,  .so  that 
the  maximum  issue  may  be  eighty  per  cent,  of  capital  in  secured 
notes  and  twenty  per  cent,  of  capital  in  notes  based  iqion  the 
assets  of  the  issuing  bank.  The  additional  notes  shall  constitute 
a first  lien  upon  all  the  assets  of  the  bank  except  tho.se  specially 
deposited  under  the  j)roposed  act  and  shall  pay  a tax  of  two  i)er 
cent,  per  annum  in  addition  to  the  tax  upon  note  issues  of  every 
kind.  (Section  7.) 

In  lieu  of  all  existing  taxes,  every  national  banking  as.sociation 
issuing  notes  shall  pay,  in  .January  and  .July  of  each  year,  a tax  of 
one-fourth  of  one  per  centum  for  each  half  year  upon  the  average 
amount  of  its  notes  in  circulation  : Ih'ovided,  however,  that  during 
all  the  period  intervening  between  the  deposit  of  United 
States  notes,  Trea.sury  notes  and  silver  certificates,  and  the  sub- 
stitution of  bonds  by  the  Secretary  of  the  Treasury,  the  circula- 
ting notes  specifically  issued  therefor  and  secured  by  said  United 
States  notes.  Treasury  notes  or  .silver  certificates  shall  be  exempt 
from  taxation.  (Section  11.) 

Walker  Bill, — National  banks  may  issue  notes  de.signated  as 
currency  in  addition  to  the  “ greenbacks  ” authorized.  They  may 
issue  such  currency  to  the  amount  of  the  “greenbacks”  taken  out 
by  them  until  the  setting  aside  of  the  gold  after  the  gold  redemp- 
tion fund  becomes  equal  to  the  outstanding  legal  tender  notes. 
Thereafter,  any  bank  may  issue  the  notes  designated  as  currency 
at  the  discretion  of  the  Comptroller,  but  not  less  in  amount  tban 
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the  amount  of  greenbacks  issued  to  tlie  bank  and  not  more  than 
the  unimpaired  capital  of  the  bank.  (Section  3.) 

The  Com[)troller  may  issue  “ greenbacks  ” in  addition  to  those 
above  authorized  provided  that  the  association  receiving  such 
greenbacks  shall  deposit  bonds  in  kind  and  amount  acceptable  to  ^ 

the  Secretary  of  the  Treasury  as  security  and  shall  pay  interest 
on  the  amount  of  such  greenbacks  at  the  rate  of  six  })er  cent,  per 
annum.  Such  tax  shall  cease  uj)on  the  deposit  of  lawful  money 
for  the  retirement  of  the  “ greenbacks.”  (Section  11.) 

Fowlek  Bill. — Two  per  cent,  refunding  bonds  are  substituted 
for  existing  bonds  as  a basis  of  circulation,  the  old  bonds  being 
received  at  a value  determined  upon  a fixed  income  basis  based 
upon  the  market  value.  Banks  with  a capital  of  less  than 
|200,000  shall  issue  circulation  on  such  bonds  to  the  amount  of 
their  capital,  to  be  known  as  United  States  bond  notes.  This 
bond  secured  circulation  shall  be  gradually  retired  between  the  V 

years  1910  and  1925,  and  shall  pay  a tax  of  one-fourth  of  one 
per  cent,  annually.  (Section  3.) 

Any  national  bank  may  issue  its  own  circulation,  to  be  known 
as  United  States  national  bank  notes,  which  shall  be  a first  lien 
upon  the  assets  of  the  bank.  Each  bank  issuing  such  notes  shall 
maintain  against  the  amount  of  such  notes  outstanding  a reserve 
corresponding  to  that  required  against  its  deposits.  (Section  <S.) 

The  bank  notes  so  issued  shall  pay  a graduated  tax,  beginning 
with  a tax  of  one  }>er  cent,  per  annum  upon  the  first  twenty  per 
cent,  of  its  circulation  ; a tax  of  two  percent,  per  annum  upon  the 
second  issue  of  twenty  per  cent.  ; a tax  of  four  per  cent,  per  annum 
upon  the  third  i.ssue  of  twenty  per  cent. ; a tax  of  six  per  cent, 
upon  the  fourth  issue  of  twenty  per  cent,  and  a tax  of  eight  per  ^ 

cent,  upon  the  final  issue  of  twenty  per  cent.  A tax  of  ten  per 
cent,  per  annum  is  imposed  upon  all  note  issues  in  excess  of  the 
paid-up  capital  of  the  bank.  One-half  of  the  graduated  tax  may 
be  suspended  after  1910  and  all  except  the  ten  per  cent,  penalty 
for  excessive  issue  may  be  suspended  after  1920.  (Section  8.) 
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LIMITATION  OF  NOTE  ISSUES. 

Overstreet  (Monetary  Commission)  Bill. — Not  to  exceed  the 
paid-u])  and  unimpaired  capital  of  the  bank.  (Section  18.) 

McCleary  Bill. — National  banks  having  charters  under  the 
old  law  may  continue  to  issue  currency  as  at  present,  except  thyt 
the  notes  issued  may  equal  the  par  value  of  the  bonds  instead  of 
ninety  per  cent,  as  at  present.  (Section  13,  sub.-div.  B.) 

Asset  notes  mav  be  issued  bv  banks  to  an  amount  equal  to  the 

amount  of  the  re.serve  notes  taken  bv  them  but  not  in  excess  of 

«/ 

the  bond-secured  circulation,  nor  in  excess  of  forty  per  cent,  of 
capital,  and  the  total  amount  of  the  two  classes  of  bank  notes 
shall  not  exceed  eighty  per  cent,  of  the  bank’s  capital,  except 
twenty  per  cent,  additional,  subject  to  a tax  of  six  per  cent. 
(Section  13,  sub.-div.  C.) 

Hill  Bill. — Notes  may  be  i.s.sued  to  the  par  value  of  the  bonds 
depo.sited  as  security,  but  not  in  excess  of  paid-up  capital. 

Gage  Bill. — Credit  notes  mav  be  issued  to  the  amount  of 
twenty-five  per  cent,  of  the  United  States  bonds.  United  States 
notes  and  Treasury  notes  so  deposited,  but  the  whole  circulation 
shall  not  exceed  the  paid-up  capital.  (Section  7.) 

Walker  Bill. — Banks  may  take  out  “greenbacks”  to  the 
amount  of  their  capital  and  may  issue  circulation  against  their 
a.ssets  to  an  amount  not  exceeding  their  unimpaired  capital, 
except  that  banks  may  issue  additional  greenbacks  (so  called) 
upon  a deposit  of  bonds,  such  additional  circulation  to  [niy  a tax 
of  six  per  cent,  per  annum  and  not  to  exceed  in  amount  ninety 
per  cent,  of  the  par  value  of  the  bonds.  (Section  11.) 

Fowler  Bill. — Banks  with  less  than  §200,000  capital  shall 
issue  bond-secured  notes  to  the  amount  of  their  respective  capi- 
tals. Banks  witii  a capital  of  §1,000,000  or  more  shall  issue 
§500,000  of  such  notes  and  banks  with  a paid-up  capital  of 
§200,000  and  less  than  §1,000,000  shall  issue  similar  notes  to 
an  amount  equal  to  one-half  of  their  respective  capitals,  but  no 
one  of  .said  banks  shall  issue  less  than  §200,000  of  such  notes. 
(Section  3,  sub-div.  B.) 

Banks  may  issue  asset  notes  equal  to  the  full  amount  of  their 
paid-up  capital,  with  permission  to  issue  such  notes  beyond  the 
amount  of  its  paid-up  capital  upon  the  payment  of  a tax  of  ten 
per  cent,  per  annum.  (Section  8.) 
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SAFETY  FUND. 

Overstreet  (Monetary  Commission)  Biel.  — The  currency 
notes  are  redeemed  in  the  case  of  failed  banks  from  a gold  gnaranty 
fund  in  the  Treasury,  to  which  each  bank  contributes  in  gold 
five  per  cent,  of  its  circulation.  U[>on  the  failure  of  a bank  its 
notes  shall  be  immediately  redeemed  from  this  fund  and  the  fund 
reimbursed  from  the  assets  of  the  failed  bank,  upon  which  the 
notes  are  a preferred  lien.  (Section  20.) 

M(  Cleary  Bill. — The  currency  notes  are  redeemed  in  the  case 
of  failed  banks  in  the  manner  prescribed  in  the  Monetar}'  Com- 
mission Bill.  (Section  22.) 

Hill  Bill. — No  provision. 

Gage  Bill. — The  credit  notes  of  failed  hanks  are  redeemed  by 
the  Treasury  out  of  a fund  created  by  a tax  of  two  per  cent,  per 
annum  upon  all  circulation  based  on  general  assets.  (Section  7.) 

Walker  Bill — A tax  of  not  less  than  one-fifth  nor  more  than 
one-half  of  one  per  cent,  per  annum  is  iiu{)Osed  on  the  average 
amount  of  asset  currency  issued  by  banks  and  the  safety  fund 
thus  created  is  to  be  used  for  the  redemption  of  such  asset  notes 
after  the  assets  of  the  bank  shall  have  been  exhausted.  It  is 
provided,  however,  that  this  tax  shall  not  exceed  one-fifth  of  one 
per  cent,  per  annum  when  the  safety  fund  exceeds  by  S4,000,000 
the  total  net  amount  paid  out  of  the  Treasury  in  such  redemp- 
tions where  the  assets  of  failed  banks  were  not  sufficient  to  pay 
such  notes.  (Section  13.) 

A further  safeguard  provided  for  the  banking  system  is  the 
authority  for  banks  to  organize  clearing  house  associations.  Each 
member  of  such  an  association  shall  share  in  its  fees  and  other 
income  and  in  its  assessments,  expenses  and  losses,  in  proportion 
to  its  capital.  (Section  10.) 

Fowler  Bill. — The  tax  on  the  circulation  of  asset  notes  shall 
constitute  a fund  to  be  held  exclusively  for  the  redemption  first 
of  United  States  Government  bond  notes;  second,  for  United 
States  national  bank  (asset)  notes  in  the  event  of  the  liquidation 
of  any  bank  organized  under  this  law.  (Section  9.) 


11 


CURRENT  REDEMPTION  OF  NOTES. 

Overstreet  (Monetary  Commission)  Bill. — The  present  sys- 
tem of  national  bank  note  redemption  is  continue<l,  with  a con- 
stantly maintained  redemption  fund  at  five  per  cent.,  in  gold 
coin,  and  with  power  conferred  on  the  Comptroller  of  the  Cur- 
rency, with  the  approval  of  the  Secretary  of  the  Treasury,  to 
establish  additional  redemption  agencies  at  any  or  all  of  the  sub- 
treasuries of  the  United  States.  (Section  33.) 

MgCleary  Bill. — Banks  are  required  to  redeem  their  reserve 
notes  over  their  own  counters  and  to  maintain  in  the  Treasury  a 
five  per  cent,  gold  fund  for  current  redemption  of  the  notes  in  gold. 

The  current  redemption  of  currency  notes  is  through  the  clear- 
ing houses,  the  country  being  divided  into  clearinghouse  districts, 
to  some  one  of  which  each  bank  must  belong.  Banks  located 
outside  of  a clearing  house  city  shall  arrange  with  some  national 
banking  association  in  the  clearing  house  city  of  the  district  to 
which  they  belong  for  the  current  redemption  of  their  national 
currency  notes.  No  bank  shall  pay  out  currency  notes  issued  by 
banks  outside  the  clearing  house  district,  unless  the  issuing  bank 
shall  have  established  a redemption  agency  in  the  clearing  house 
city  of  the  district.  (Section  22.) 

Hill  Bill. — Does  not  change  existing  law. 

Gage  Bill. — A sum  of  lawful  money  equal  to  ten  per  centum 
of  their  aggregate  circulation  shall  be  deposited  by  the  banks  at 
the  Treasury  as  a redemption  fund,  which  fund  shall  be  strength- 
ened by  the  proceeds  of  the  two  per  cent,  interest  charge  upon 
credit  notes.  (Section  8.) 

Walker  Bill. — Banks  issuing  asset  currency  shall  add  to 
their  current  redemption  fund  and  keep  therein  a sum  in  lawful 
money  equal  to  five  per  cent,  of  their  asset  notes  in  circulation. 
(Section  3.) 

Any  clearing  house  association  may  establish  a department  for 
the  clearing  of  the  “greenbacks”  and  currency  of  banking 
associations  in  the  current  redemption  thereof.  (Section  10.) 

Fowler  Bill. — National  bank  (asset)  notes  of  banks  outside 
of  the  clearing  house  districts  shall  be  redeemed  by  some  national 
bank  in  the  clearing  house  city  of  its  own  district  in  gold,  gold 
coin,  or,  at  the  option  of  the  redemption  branch,  forty  per  Centum 
thereof  mav  be  redeemed  in  United  States  Government  bond 
notes.  (Section  11.)  For  this  purpose  such  banks  may  deposit  a 
reserve  of  five  per  cent,  of  the  amount  outstanding  which  may  be 
considered  a part  of  its  required  reserve.  (Section  12.) 
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TAXES  AND  PENALTIES. 

(For  Tax  on  Circulation,  see  paragraj)hs  under  head  of  Hank 
Note  Circulation.) 

OVEK.STKEKT  (MONETARY  COMMISSION)  BiLL. A taX  of  0116-  -r' 

eighth  of  one  percent,  each  half  year  upon  the  aggregate  amount 
of  capital,  surplus  and  undivided  protit,s.  (.Section  27.) 

McCi.eary  Biel. — A tax  of  one-eighth  of  one  per  cent,  each 
half  year  upon  capital,  surjilus  and  undivided  jirolits,  but  this 
tax  shall  he  remitted  at  the  rate  of  one-half  of  one  per  cent,  to 
any  national  bank  upon  the  amount  of  the  reserve  notes  issued 
to  it  and  outstanding.  The  taxes  thus  paid  to  the  Treasurer  of 
the  United  States  shall  be  held  as  a separate  fund  for  paying  the 
expenses  of  the  office  of  the  Comptrollers  of  the  Currency  and  the 
expenses  of  issuing  and  redeeming  the  several  classes  of  notes 
as  provided  in  this  Act.  And  the  surplus,  if  any,  shall  be  covered 
into  the  Treasury  of  the  United  .States  as  a miscellaneous  receipt. 

(Section  32.) 

Hill  Bill. — A tax  of  one-tenth  of  one  per  cent,  each  half 
year  upon  franchises  as  measured  hy  tlie  aggregate  amount  of 
capital,  surplus  and  undivided  profits.  (Section  17.) 

Cage  Bill. — No  taxes  except  upon  circulation. 

Walker  Bill. — A tax  at  the  rate  of  six  per  cent,  per  year, 
payable  monthly,  upon  the  average  deficiency  in  the  reserve 
against  deposits  shown  by  the  daily  totals  for  any  one  month. 

(Section  13.) 

Interest  charge  at  the  rate  of  one-tenth  of  one  per  cent,  per 
annum  upon  the  average  of  individual  deposits  during  any  sus- 
pension of  redemption  of  notes  in  accordance  with  provisions  of 
the  proposed  act.  (Section  13.) 

Annual  tax  of  one-fifth  of  one  per  cent,  on  all  institutions 
doing  a banking  bu.siness  (state  and  uati(mal),  but  one-half  shall 
be  remitted  upon  payment  when  due  and  the  entire  tax  is  re- 
mitted to  banks  assuming  current  redemption  of  new  legal 
tender  notes,  “ greenbacks,”  so  called,  to  amount  to  twelve  and 
one-half  per  cent,  of  capital,  surplus  and  deposits.  (Section  13.) 

FowijER  Bill. — Credit  notes  to  bear  interest  at  the  rate  of  five 
per  cent,  per  annum  from  the  date  of  the  suspension  of  a failed 
bank  to  the  time  of  their  redemption.  (Section  14.) 
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RESERVE  AGAINST  DEPOSITS. 


Overstreet  (Monetary  Commission)  Bill. — Existing  law  un- 
changed except  that  twenty-five  per  cent,  of  the  reserves  shall  be 
kept  in  coin.  (Section  35.) 

McCleary  Bill. — Existing  law  unchanged  except  that  fifty 
per  cent,  of  the  reserves  shall  be  in  gold.  (Section  29.) 

Hill  Bill. — No  provision. 

Gage  Bii.l. — No  provision. 

Walker  Bill. — The  cash  reserve  required  by  law  shall  be 
kept  as  nearly  as  possible  in  equal  part  in  greenliacks  of  other 
associations,  in  silver  coin  and  in  gold  coin  of  the  United  States. 

Fowler  Bill. — Banks  in  reserve  cities  shall  keep  as  a reserve 
of  twenty-five  per  cent,  of  their  deposits,  sixty  }ier  cent,  being  in 
gold  and  forty  per  cent,  in  silver  or  bond  notes,  except  that  in 
lieu  of  one-half  of  such  reserve,  cash  subject  to  check,  may  be 
kept  ill  reserve  cities.  (Section  5.) 

Banks  outside  of  reserve  cities  shall  keep  as  a reserve  fifteen 
per  cent,  of  their  deposits  in  the  proportions  above  described. 
(Section  fi.) 

ESTABLISHMENT  OF  SMALL  BANKS. 

Overstreet  (Monetary  Commission)  Bill. — National  banks 
mav  be  organized  with  a capital  of  not  less  than  $50,000  in  any 
place  with  a population  not  exceeding  six  thousand,  and  with  a 
capital  of  not  less  than  $25,000  in  any  place  with  a population 
not  exceeding  four  thousand.  (Section  37.) 

McCleary  Bill. — Banks  with  a capital  of  not  less  than  $25,000 
may  be  organized  in  places  where  the  pojuilation  does  not  exceed 
three  thousand.  (Section  34.) 

Hill  Bill. — National  banks  may  be  organized  with  a capital 
of  not  less  than  $50,000  in  any  place  the  population  of  which 
does  not  exceed  six  thousand  inhabitants,  and  with  a capital  of 
not  less  than  $25,000  in  any  place  where  the  population  does  not 
exceed  three  thousand  inhabitants.  (Section  19.) 

Gage  Bill. — National  banks  may  be  organized  with  a capital 
of  not  less  than  $50,000  in  any  place  the  population  of  which 
does  not  exceed  six  thousand  inhabitants  ; and  with  a capital  of 
not  less  than  $25,000  where  the  population  does  not  exceed  two 
thousand  inhabitants.  (Section  12.) 
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Walkkk  Bill. — Xatioiiiil  banks  may  be  (iriranized  witli  a paid- 
up  ca[)ital  of  not  less  than  ^■20,000  in  ))laces  of  fewer  than  four 
thousand  inhabitants.  (Section  13.) 

Fowlkk  Bii.l. — National  hanks  may  he  organized  witli  a eaj)- 
ital  of  $20,000  in  cities  with  fc  wer  than  two  thousand  popula- 
tion, hut  no  hank  shall  he  organized  in  any  reserve  city  with  a 
smaller  capital  than  $100,000.  (Section  13.) 

BRANCH  BANKS. 

OvKRSTKKKT  (Moxi-:t.vrv  Co.mmissiox)  Bill. — Branch  hanks 
may  he  established  in  the  discretion  of  the  Secretary  of  the  Treas- 
ury. (Section  38.) 

McCleary  Bill. — The  same  as  the  Monetary  Commission  Bill. 
(Section  3o.) 

Hill  Bill. — The  same  as  the  Monetary  Commission  Bill. 
(Section  20.) 

Gaoe  Bill. — No  provision. 

Fowler  Bill. — National  hanks  may  establish  branch  hanks. 
Branch  banks  may  have  the  right  to  receive  de(»osits,  make 
loans,  grant  discounts  and  buy  and  sell  e.xchange,  hut  in  no  case 
issue  circulating  notes  other  than  those  of  the  parent  bank. 
(Section  13.) 

DISPOSITION  OF  SILVER  AND  DENOMINATION  OF 

NOTES. 

Overstreet  (Monetary  Co.mmission)  Bill. — No  silver  dollars 
shall  hereafter  he  coined. 

The  Secretarv  of  the  Treasury  shall  he  authorized  to  sell  for 
gold  from  time  to  time  in  his  discretion  any  silver  bullion  in  the 
Divi.sion  of  Issue  and  Redemption,  the  proceeds  of  such  sales  to 
be  placed  to  the  account  of  the  gold  reserve  in  the  aforesaid 
division.  The  provision  of  the  Act  of  1890,  directing  that  there 
shall  be  outstanding  at  any  time  no  greater  amount  of  the 
Treasury  notes  issued  under  the  provision  of  that  act  than  the 
cost  ot  the  silver  bullion  and  the  standard  silver  dollars  coined 
therefrom  then  held  in  the  Treasury,  purchased  by  such  notes,  is 
repealed.  (Section  12.) 

[Tnited  States  notes  and  Treasury  notes  shall  not  he  i.ssued  in 
denominations  of  less  than  $10. 
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Silver  certificates  shall  he  issued  or  paid  out  only  in  de- 
nominations of  $1,  $2  and  $5  against  silver  dollars  deposited 
in  the  Division  of  Issue  and  Redem})tion,  or  in  exchange  for  silver 
certificates  of  denominations  exceeding  $5.  (Section  14.) 

McCleara'  Bill. — Silver  certificates  shall  he  issued  or  }>aid 
out  only  in  denominations  of  $1,  $2  ami  $5,  in  the  manner 
provided  in  the  Monetary  Commission  Bill.  (Section  1.) 

Hill  Bill. — No  silver  dollars  shall  he  hereafter  coined  except 
from  the  silver  bullion  held  against  outstanding  Treasury  notes 
issued  under  the  Act  of  1890.  (Section  3.) 

The  Secretary  of  the  Treasury  is  authorized  to  use  in  his  dis- 
cretion any  silver  bullion  in  the  Treasury  purchased  under  the 
Act  of  1890  for  coinage  into  such  denominations  of  subsidiary 
silver  coin  as  may  he  necessary  to  meet  the  public  requirements. 
Any  gain  or  seigniorage  arising  from  this  coinage  .shall  he  paid 
into  the  Treasury,  and  whenever  any  silver  bullion  purchased 
under  the  foregoing  act  shall  he  used  in  the  coinage  of  subsidiary 
silver  coin  an  amount  of  Treasury  notes  equal  to  the  cost  of  the 
bullion  contained  in  such  coin  shall  be  cancelled  and  not  reissued. 
(Section  11.) 

The  Secretarv  of  the  Treasury  is  authorized  to  recoin  all  worn 
1/  ^ 

and  uncurrent  subsidiary  silver  coin  now  in  the  Treasury  and 

hereafter  received.  The  Treasurv  is  to  be  reimbursed  forthedif- 

%/ 

ference  between  the  face  value  of  such  coin  and  the  amount  the 
same  will  jiroduce  in  new  coin  from  any  moneys  not  otherwise 
appropriated.  So  much  of  joint  resolution  approved  July  22, 
1876,  relating  to  the  issue  of  silver  coin  as  limits  the  aggregate 
amount  of  subsidiary  silver  coin  and  of  fractional  currency  out- 
standing at  anytime  to  $50,000,000  is  repealed.  (Section  12.) 

United  States  notes  and  Treasury  notes  shall  not  he  issued  in 
denominations  of  less  than  $10.  The  denominations  of  silver 
certificates  to  he  hereafter  issued  are  the  same  as  those  provided 
in  the  Monetary  Commission  Bill.  (Section  14.) 

Gage  Bill. — No  National  bank  note  shall  be  issued  of  a de- 
nomination less  than  $10,  and  whenever  any  circulating  notes  of 
less  denomination  than  $10  shall  be  redeemed  tliey  shall  be  can- 
celled and  other  notes  of  lawful  denominations  shall  he  issued  in 
their  place. 

Walker  Bill. — That  liereafter  no  certificates  shall  he  issued 
or  reissued  by  the  Treasury  of  the  United  States  upon  the 
deposit  of  gold  coin,  silver  coin,  or  any  other  money,  and 
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Treasury,  and  the 
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they  were  issued 
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Treasury ; and  no 


that  all  existing-  coin  certificates  and  money  certificates  shall 
be  cancelled  and  destroyed  upon  being  receiyed  into  the 

coin  or  money  remaining  upon  which 
shall  be  free  coin  or  money  in  the 
circulating  note  authorized  under  exist- 
ing law  shall  be  issued  or  reissued  to  any  banking  association 
of  a less  denomination  than  $:],  and  alf  such  notes  of  a less 
deiiomijiation  than  hereafter  received  for  redemption  shall  be 
cancelled  when  received  in  the  Treasury  and  like  notes  in  blank 
ot  a larger  denomination  shall  be  returned  in  place  of  them  and 
no  United  States  legal  tender  notes,  including  Treasury  notes,  of 
a less  denomination  than  ^5  shall  hereafter  be  issued  or  reissued 
but  those  of  a larger  denomination  shall  be  issued  or  reissued  in 
place  of  them.  (Section  8.) 


INSURANCE  OF  DEPOSITORS. 

Fowlek  Biel. — Banks  may  insure  their  depositors  against 
loss  by  paying  a tax  of  one  per  cent,  ujion  the  average  balance 
of  deposits  of  the  preceding  fiscal  year  and  one-half  of  one  per 
centum  ot  such  balances  tliereafter  until  the  amount  so  paid  into 
the  Treasury  shall  be  equal  to  five  {>er  centum  of  the  average 
balances  of  such  banks  for  the  preceding  year  when  the  tax  may 
be  suspended  for  the  time  being.  If  the  deposits  of  the  banks 
shall  increase  or  if  for  any  reason  the  insurance  fund  to  the 
credit  of  the  banks  shall  be  less  than  five  per  centum  of  the  de- 
posits a tax  of  one-half  of  one  jter  centum  upon  the  deposits  may 
l)e  reimposed.  Failure  to  pay  such  tax  at  any  time  after  the 
payment  of  the  said  one  per  centum  shall  result  in  tlie  forfeiture 
of  the  amount  already  paid  to  the  banks  and  the  insurance  of 
the  depositors  shall  cease.  The  fund  so  created  shall  be  knowm 
as  the  depositor’s  insurance  fund  and  the  banks  shall  receive  in- 
terest on  the  amounts  to  their  credit  at  the  rate  of  two  per  cent, 
per  annum.  (Section  15.) 
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ihall  be  performed  In  conformity  to  this  standard,  and  all  obliga- 
ions  of  the  Tinted  States  for  the  payment  of  money  now  ex- 
sting or  hereafter  entered  into,  shall,  unless  otherwise  expressly 
jrovided,  be  deemed  and  held  to  be  payable  in  gold  coin  of  the 
United  States,  as  defined  in  the  standard. 

WORK  OF  THE  TREASURY  DIVIDED. 

The  Division  of  Issue  and  Redemption. — The  bill  divides 
he  operation  of  the  Treasury.  The  fiscal  operations  of  collecting 
•evenues  and  disbursing  them  for  government  expenditures  are 
eft  as  at  present,  but  a new  division  is  created,  under  the  charge 
)f  an  Assistant  Treasurer,  to  be  known  as  the  Division  of  Issue 
ind  Redemption.  All  matters  relating  to  the  issue,  redemption 
ind  exchange  of  currency,  whether  coin,  government  notes,  or 
rank  notes,  are  entrusted  to  the  Division  of  Issue  and  Redemption. 
The  Secretary  of  the  Treasury  is  authorized  to  transfer  to  this 
livision  all  gold  and  silver  coin  and  bullion  now  held  in  the 
Treasury  for  the  purpose  of  redeeming  United  States  notes. 
Treasury  notes,  and  certificates.  The  Secretary  of  the  Treasury 
s also  authorized  to  transfer  to  this  division  from  time  to  time 
inch  surplus  revenues  as  the  Treasury  may  contain,  and  to 
ssue  United  States  bonds,  if  necessary,  for  the  sole  purpose  of  re- 
plenishing the  reserve.  These  bonds  are  to  bear  interest  at  three 
per  cent,  and  to  be  redeemable  in  gold  coin  after  twenty  years, 
put  may  be  redeemed  at  the  option  of  the  United  States  after 
Pile  year. 

Exchanges  and  Reserves. — The  division  of  Issue  and  Re- 
lemption  is  required  to  redeem  United  States  notes  and  Treasury 
lotes  in  gold  ; to  exchange  gold  coin  for  silver  dollars  and  silver 
lollars  for  gold  coin  or  other  la'vt’ful  money  ; to  redeem  silver 
;ertificates  in  silver  dollars,  and  to  make  other  ordinary  ex- 
changes of  currency.  United  States  notes  redeemed  in  gold  are 
rom  time  to  time  to  be  canceled.  The  Division  must  maintain 
i gold  reserve  of  25  per  cent,  of  the  outstanding  United  States 
notes  and  Treasury  notes  and  5 per  cent,  of  all  silver  dollars 
vdiich  have  been  coined. 

Denomination  of  Notes. — All  paper  money  except  silver 
certificates  shall  be  in  denominations  of  $10  and  higher.  Silver 
certificates  issued  by  the  Treasury  shall  be  in  denominations  of 
151,  $2  and  $5  only. 

THE  REDEMPTION  OF  GREENBACKS. 

United  States  notes  and  Treasury  notes  redeemed  in  gold  shall 
he  canceled  to  the  amount  of  $50,000,000.  Further  amounts 
5 hall  be  canceled,  when  redeemed  in  gold,  to  an  amount  equal  to 
tlie  increase  of  national  bank-notes  issued  after  the  taking  effect 
( f the  propo.sed  act.  If  at  the  end  of  five  years  any  United 
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States  notes  or  Treasury  notes  .shall  remain  outstanding,  one-fifth 
shall  be  retired  and  canceled  annually,  and  at  the  end  of  ten 
years  such  notes  wliich  shall  not  have  been  presented  for  redemp- 
tion shall  cease  to  be  legal  tender  for  debts,  public  and  private, 
except  for  dues  to  the  United  States.  The  cost  of  cancelling 
legal  tender  notes  may  be  defrayed  from  surplus  revenue  or, 
if  necessary,  by  the  issue  of  Iponds,  as  set  forth  under  “ Division 
of  Issue  and  Redemption.” 

The  Secretary  of  the  Treasury  may  transfer  from  surplus 
revenue  to  the  Division  of  Issue  and  Redemption  any  United 
States  notes  or  Treasury  notes,  which  shall  thereupon  be  canceled. 
The  Secretary  of  the  Treasury  may  also  exchange  such  notes  for 
gold  in  the  Division  of  Issue  and  Redemption,  and  notes  so  ex- 
changed shall  be  canceled. 

THE  BANK-NOTE  CURRENCY. 

The  bank-note  currency  is  to  be  of  one  class ; the  amount  is 
not  to  exceed  the  paid-up  and  unimpaired  capital  of  the  bank, 
and  the  notes  are  to  be  a first  lien  upon  all  the  assets  of  the  bank. 
The  exi.sting  requirement  of  a deposit  with  the  United  States 
Treasurer  of  25  per  cent,  of  the  capital  stock  of  the  bank  in 
United  States  bonds  is  to  continue  in  force  for  five  years,  but 
the  notes  autliorized  beyond  this  amount  may  be  issued  with- 
out the  deposit  of  additional  bonds.  Beginning  five  years 
after  the  passage  of  the  proposed  act,  the  obligatory  deposit 
of  bonds  shall  be  reduced  each  year  by  one-fifth  of  the  25 
per  cent,  of  capital  provided  for. 

Receiving  Bonds  at  Market  Value. — The  value  of  the  bonds 
deposited  to  the  amount  of  25  per  cent,  of  capital,  when  they 
bear  interest  above  three  per  cent.,  shall  be  determined  annually 
by  the  Secretary  of  the  Treasury  upon  a three  percent,  basis,  and 
shall  be  received  at  this  valuation  upon  deposit.  Bonds  payable 
at  the  option  of  the  government  shall  be  receivable  at  95  per 
cent,  of  their  market  value,  as  determined  by  the  Secretary  of  the 
Treasury.  Bonds  issued  hereafter,  payable  at  a date  named  and 
bearing  interest  at  3 per  cent,  or  less,  shall  be  receivable  at  par. 

Tax  on  Emergency  Circulation. — National  banks  shall  pay 
a tax  at  the  rate  of  two  per  cent,  per  year,  payable  monthly,  upon 
the  amounts  of  their  notes  outstanding  in  excess  of  60  per  cent, 
and  not  in  excess  of  80  per  cent,  of  their  capital,  and  a tax  at 
the  rate  of  0 per  cent,  per  year,  payable  monthly,  upon  the 
amount  of  notes  outstanding  in  excess  of  80  per  cent,  of  capital. 

THE  REDEMPTION  OF  NOTES. 

Redemption  Fund  to  be  in  Gold. — The  present  system  of 
national  bank-note  redemption  is  continued,  with  a constantly 
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maintained  redemption  fund  at  5 per  cent,  in  gold  coin,  and  with 
power  conferred  on  the  Comptroller  of  the  Currency,  with  the 
approval  of  the  Secretary  of  the  Treasury,  to  establish  additional 
redemption  agencies  at  any  or  all  of  the  sub-treasuries  of  the 
United  States. 

The  Bank-Note  Guaranty  Fund. — The  bank  notes  are 
redeemed,  in  case  of  failure  of  the  issuing  bank  to  redeem  them, 
from  a gold  guaranty  fund  in  the  custody  of  the  Secretary  of  the 
Treasury,  known  as  the  Bank-Note  Guaranty  Fund,  which  is 
made  up  by  each  bank  contributing  in  gold  5 per  cent,  of  its 
circulation.  Upon  tbe  failure  of  a bank,  its  notes  shall  be  im- 
mediately redeemed  from  this  fund  and  the  fund  reimbursed 
from  the  assets  of  the  failed  bank.  Bank-notes  form  a first  lien 
upon  the  assets  and  have  behind  them  also  the  individual  liabil- 
ity of  the  stockholders  for  assessment  up  to  the  amount  of  their 
stock.  Should  these  sources  fail  to  fully  reimburse  the  fund,  the 
Treasury  may  make  the  fund  good  by  assessment  upon  the 
banks. 

MISCELLANEOUS  PROVISIONS. 

Certificates  of  Indebtedness. — The  Secretary  of  the  Treas- 
ury is  authorized  to  issue  certificates  of  indebtedness,  payable  to 
bearer  in  gold  coin  in  five  years  and  redeemable  at  the  option  of 
the  United  States  after  one  year,  with  interest  not  exceeding  three 
per  cent,  per  year. 

Sale  of  Silver  Bullion. — The  Secretary  of  the  Treasury  is 
authorized  to  sell  for  gold  from  time  to  time  any  silver  bullion 
in  the  Division  of  Issue  and  Redemption,  the  proceeds  of  such 
sales  to  be  placed  to  tbe  account  of  the  gold  reserve. 

Branch  Banks. — Branch  banks  may  be  established  in  the 
discretion  of  the  Secretary  of  the  Treasury. 

Small  Banks. — National  banks  may  be  organized  with  the 
approval  of  the  Secretary  of  the  Treasury,  with  a capital  of 
$50,000,  in  any  place  with  a population  not  exceeding  6,000  and 
with  a capital  of  S‘25,000  in  any  place  with  a population  not 
exceeding  4,000. 

Franchise  Tax. — Banks  are  required  to  pay  a tax  of  one- 
eighth  of  one  per  cent,  per  year  upon  their  capital,  surplus,  and 
undivided  profits.  The  existing  tax  of  one  per  cent,  per  year 
upon  circulation  is  repealed. 

Reserves. — The  reserve  requirements  in  relation  to  banks  are 
the  same  as  under  tbe  present  law,  except  that  25  per  cent,  ot 
these  reserves  must  be  in  coin. 

Strict  Examinations. — Stringent  regulations  are  provided  for 
the  examination  and  conduct  of  national  banks 
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The  bill  reported  by  the  House  Committee  on  Banking 
and  Currency  “icr  strengthening  the  public  credit,  for  the  re- 
lief of  the  United  States  Treasure,  and  for  the  amendment  of  the 
laws  relating  to  national  banking  associations,”  is  framed  to 
accomplish  these  results,  without  the  issue  of  interest-bearing 
bonds  and  without  cost  to  the  Treasury  of  the  United  States. 
The  protection  of  the  Treasury  from  demands  for  gold  and 
from  the  necessity  for  issuing  bonds  is  accomplished  by  im- 
posing upon  the  national  banks  the  current  redemption  of  the 
government  notes.  The  amendment  of  the  national  banking 
laws  is  intended  to  afford  a test,  in  a conservative  and  limited 
manner,  of  the  system  of  basing  note  issues  upon  the  com- 
mercial business  of  tbe  country,  with  the  ultimate  purpose  of 
affording  a sufficient  supply  of  currency  in  every  part  of  the 
country  at  all  seasons  of  the  year,  extending  credit  accommoda- 
tions, and  thereby  reducing  the  rate  of  interest  to  borrowers. 

WORK  OF  THE  TREASURY  DIVIDED. 

The  bill  divides  the  operations  of  the  Treasury.  The  fiscal 
operations  of  collecting  revenues  and  disbursing  them  for  gov- 
ernment expenditures  are  left  as  at  present,  but  a new  division 
is  created,  to  be  known  as  the  Division  of  Issue  and  Redemp- 
tion. This  division  is  to  be  under  the  charge  of  three  Com[)- 
trollers  of  the  Currency,  who  take  the  place  of  the  present 
Comptroller.  All  matters  relating  to  the  issue,  redemption,  and 
exchange  of  currency,  whether  coin,  government  notes,  or  bank 
notes,  are  entrusted  to  the  Division  of  Issue  and  Redemption. 
The  Secretary  of  the  Treasury  is  authorized  to  transfer  to  it  all 
funds  in  excess  of  a cash  balance  of  $50,000,000  and  all  gold 
and  silver  coin  and  bullion  now  held  in  the  Treasurv  for  the 
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purpose  of  redeeming  United  States  notes.  Treasury  notes,  and 
certificates.  The  Secretarv  of  tbe  Treasurv  is  also  authorized 

V 

to  transfer  to  this  division  from  time  to  time  such  surplus 
revenues  as  the  Treasurv  mav  contain,  and  to  issue  short-term 
Treasury  certificates,  if  necessary,  for  the  sole  purpose  of  re- 
plenishing the  reserve. 
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Exchauires  and  Keservos. — The  Division  of  Issue  and  Re- 
(k‘ini)tioii  is  reciuired  to  redeem  United  States  notes  and  treasury 
notes  in  gold,  to  exchange  gold  coin  for  silver  dollars  and  silver 
dollars  for  gold  coin  or  other  lawful  money;  to  redeem  silver 
certificates  in  silver  dollars,  and  to  make  other  oi'dinary  ex- 
changes of  currencv.  United  States  notes  redeemed  in  gold 
are,  from  time  to  time,  to  l>e  canceletl.  The  Division  must 
maintain  a gold  reserve  of  25  per  cent,  of  the  outstanding 
United  States  notes  and  Treasury  notes  and  5 per  cent,  of  the 
silver  dollars  which  have  been  coined. 


THE  EXCHANGE  OF  THE  GKEENEACKS. 


The  Reserve  Notes.  — The  jn-esent  outstanding  issues  of 
United  States  notes  known  as  “greenbacks”  will  cease  to  be 
a burden  upon  the  Treasury  for  redemption  in  gold,  so  far  as 
thev  are  exchanged  bv  national  banks  for  national  reserve 
notes. 

National  reserve  notes  are  a new  form  of  currency  provided 
by  the  bill  in  place  of  the  existing  greenbacks.  They  are  legal 
tender  and  are  intended  for  circulation  as  currencv  or  for  use 


in  the  reserves  of  the  banks  in  exactly  the  same  manner  as 
the  existing  greenbacks.  National  reserve  notes  are  to  be 
issued  to  any  national  bank  to  any  amount  not  exceeding  its 
paid-up  capital,  upon  its  surrender  to  the  Treasury  of  an  equal 
amount  of  greenbacks. 

The  United  States  notes  thus  received  are  canceled  and  de- 
stroyed. The  banks  taking  reserve  notes  are  required  to  con- 
tribute to  the  current  redemption  fund  held  in  the  treasury  5 
per  cent,  of  the  amount  of  their  reserve  notes  in  gold  coin  and 
to  replenish  this  reserve  whenever  it  is  reduced  by  the  redemp- 
tion of  the  reserve  notes. 

The  money  in  circulation  is  not  reduced  by  any  of  the  pre- 
ceding provisions.  National  reserve  notes  take  the  place  of 
the  greenbacks  for  which  they  are  exchanged  and  gold  coin 
takes  the  place  of  greenbacks  which  are  <lirectly  redeemed. 

Conditions  for  Taking  Reserve  Notes. — Existing  national 
hanks  are  required  to  take  reserve  notes,  to  the  amount  of  25 
per  cent,  of  their  capital,  but  two  privileges  are  offered  the 
Itanks  in  compensation  for  their  assumption  of  the  current  re- 
demption of  tlie  notes.  One  of  these  is  the  privilege  of  issu- 
ing currency  notes  upon  general  assets,  which  is  set  forth  fully 
under  the  next  general  head.  The  second  privilege  is  partial 
remission  of  the  tax  of  one-fourth  of  one  per  cent,  per  year 
levied  by  the  bill  upon  the  capital,  surplus  and  undivided 
profits  o-t  eac-h  bank.  The  remission  thus  allowed  is  at  the 
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rate  of  one-half  of  one  per  cent,  per  year  of  the  amount  of 
reserve  notes  issued  to  the  hank. 

Redistrilnitioii  of  Reserve  Notes. — National  reserve  notes 
may  be  recalled  from  the  banks  to  which  they  have  l»een  issued 
by  the  Secretary  of  the  Treasury  in  equitable  ))roportions  and 
distributed  to  new  national  hanks,  which  are  recpiired  to  pay 
for  them  in  gold  coin  after  the  United  States  notes  cease  to 
be  available.  The  withdrawal  of  reserve  notes  does  not  re- 
duce the  limit  of  currency  based  upon  commercial  assets. 

R A N K -N  o r E C I R R E N (’ Y . 

Bond-Secured  Circulation. — National  hanks  having  charters 
under  the  old  law  mav  continue  to  issue  currencv  as  at  present. 
The  minimum  amount  of  bonds  required  upon  the  passage  ot 
the  bill  is  the  same  as  under  existing  law — 25  per  cent,  of  the 
cajiital,  but  nut  e.xceeding  |50,000 — hut  banks  may  issue  notes 
upon  all  their  bond  deposits  to  the  j)ar  value  of  the  bonds,  in- 
stead of  90  per  cent.,  as  at  present.  Beginning  four  years 
after  the  passage  of  the  act,  any  bank  may  withdraw  the  bonds 
deposited  to  secure  circulation  at  the  rate  of  25  per  cent,  of 
the  required  deposits  per  year  and  may  withdi  aw  those  in  ex- 
cess of  the  minimum  i-equirement  at  any  time. 

Currency  Upon  Coiiimercial  Assets. — The  privilege  of  issu- 
ing currency  based  upon  commercial  assets,  without  the  deposit 
of  United  States  bonds,  is  granted  to  national  l)anks  to  the 
amount  of  40  per  cent,  of  their  paid-up  capital,  hut  only  upon 
condition  that  notes  secured  hv  bonds  and  national  reserve 
notes  are  taken  in  equal  amounts.  Thus,  a hank  organized 
under  this  bill,  having  a capital  of  )i:100,000,  is  required  to  have 
on  deposit  in  the  Treasury  $25,000  of  United  States  bonds, 
against  which  it  may  issue  $25,000  in  currency  notes.  It  may 
al.so ’issue  $25,000  additional  in  such  notes  based  upon  com- 
mercial assets,  and  may  increase  such  issues  if  it  increases  also 
its  bond  deposits  and  its  holdings  of  reserve  notes  in  equal  pro- 
portions. This  process  may  l)e  continued  up  to  the  point  where 
the  amount  of  notes  secured  by  bonds,  the  amount  of  notes  not 
thus  secured,  and  the  amount  of  national  re.serve  notes  are  each 
equal  to  40  per  cent,  of  the  paid-up  capital,  making  an  aggre- 
gate of  $80,000  in  hank  notes  and  $40,000  in  reserve  notes. 

Tax  on  Emergency  Circnlation. — When  circulation  is  issued 
in  excess  of  80  per  cent,  of  the  paid-up  capital,  exclusive  of 
issues  of  reserve  notes,  the  excess  is  liable  to  a tax  of  one-half 
of  one  per  cent,  monthly. 

Denomination  of  Notes. — All  paper  money  except  silver  cer- 
tificates shall  be  in  denominations  of  $10  and  higher.  Silver 
certificates  issued  by  the  Treasury  shall  l)e  in  denominations 
of  $1,  $2  and  $5  oiily. 
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THE  KEDEMPTION  OE  NOTES. 

The  burden  of  the  euiTeut  redemption  of  pai>er  curreney 
re;^ts  upon  the  banks.  They  are  reiiuired  to  redeem  their  re- 
serve notes  over  their  own  counters,  and  to  maintain  in  the 
Treasury  a 5 per  cent,  gold  fund  for  current  redemption  of  tlie 
notes  in  gold.  The  reserve  notes  are  guaranteed  by  the  gov- 
ernment to  be  ultimately  red.eemed  in  gold  from  its  own 
resources  upon  failure  or  licpiidation  of  the  bank  to  which  they 
may  have  been  issued. 

Tbe  current  redem})tion  of  currency  notes  not  secured  by 
United  States  bonds  may  be  provided  for  by  clearing-house 
<listricts  under  regulations  prescribed  by  the  Comptrollers  of 
the  Currency. 

The  Bank-Note  Guaranty  Fund. — The  currency  notes  are 
redeemed,  in  case  of  failure  of  the  issuing  bank  to  redeem 
tbem,  from  a gold  guaranty  fund  in  the  custody  of  the  Secre- 
tary of  the  Treasury,  known  as  the  Bank-note  Guaranty  P und, 
which  is  made  up  by  each  bank  which  takes  out  circulation 
upon  its  commercial  assets  contributing  in  gold  5 per  cent,  of 
its  asset  circulation.  Upon  the  failure  of  a bank,  its  notes 
shall  be  immediately  redeemed  from  this  fund  and  the  fund 
reimbursed  from  the  assets  of  the  failed  bank.  Bank  notes 
form  a first  lien  upon  the  assets  and  have  behind  them  also  the 
individual  liability  of  the  stockholder.^  for  assessment  up  to 
the  amount  of  their  stock.  Should  tlu'se  sources  fail  to  fully 
reimburse  tlie  fund,  the  Treasury  may  make  an  assessment 
upon  the  national  banks  issuing  asset  c irculation  to  reimburse 
it,  but  these  assessments  shall  not  in  any  one  year  exceed  one 
j>er  cent,  of  the  asset  circulation. 

MISCELLANEOUS  PKOYISIONS. 

Effect  Upon  Old  Banks. — Existing  national  banks  may  con- 
tinue to  do  business  under  their  present  charters  upon  accept- 
ance of  the  new  law,  but  must  comply  with  tbe  requirement 
for  taking  out  25  })er  cent,  of  their  capital  in  reserve  notes. 

Branch  Banks. — Branch  banks  may  be  established  in  the 
discretion  of  the  Secretary  of  the  Treasury. 

Strict  Exaininations. — Stringent  regulations  are  provided  for 
the  examination  and  conduct  of  national  banks. 

Beserves. — The  reserve  requirements  in  relation  to  banks  are 
the  same  as  under  the  present  law,  except  that  50  per  cent,  of 

these  reserves  must  be  in  gold. 

Franchise  Tax. — Banks  are  require',!  to  pay  a tax  of  one- 
quarter  of  one  per  cent,  per  year  upon  their  capital,  surplus  and 
undivided  profits.  The  existing  tax  of  one  per  cent,  per  year 
upon  circulation  is  repealed. 


11.  U.  llhlT. 
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REPORTED  TO  THE  HOUSE  OF  REPRESENTATIVES 


Th«  Committee  on  Coinage,  Weights  and  Measures, 

IA.XUAKV  31.  1899. 


4'hc  ])urposv  ul  the  bill  roportod  b\'  the*  Ilomc  ( ommittiH*  (>n 
( oinage,  ANT'ights  and  Measures  is  to  define  and  tix  1 he  standard 
of  vaiue  and  to  regulate  eoinage  and  provide  tor  ri'demption 
thereuiuler  and  for  other  pur])oses.‘‘  It  distinctly  atlinus  the 
gohl  dollar  as  the  unit  and  standard  of  value  in  the  I nitcl 
States  and  retires  the  demand  obligations  ot  the  I nited 
States  after  the  manner  set  forth  in  the  Monetary  ('ommission 
Bill.  It  makes  no  [U'ovision  for  an  increase  ot  bank  notc‘  eircu- 
lation,  secured  upon  the  eommereial  a-'sets  ot  the  banks,  lait  it 
permits  the  banks  to  issue  circulation  to  tlie  par  value  of  the  bond- 
deposited.  A feature  of  the  bill  not  contained  in  the  other 
measures  of  a similar  character  is  that  which  jiermits  the  Seere- 
tarv  of  the  Treasury  to  coin  any  of  the  silver  bullion  [lurehased 
under  the  Act  of  ISttO  into  such  denominations  of  subsidiary 
coin-'  as  may  be  necessary  to  meet  the  public  requirement  and  to 
cancel  an  amount  of  Treasury  notes  equal  in  cost  to  the  l.ullion 

(•(lined. 


THE  STANDARD  OF  VALUE. 

I lu“  hill  dcchires  that  tlu'  standard  unit  of  value  shall  con- 
tinue, as  iio\v.  to  consist  ot  2o.S  grains  ol  _i>'old  nine-tenths  line, 
or  ■-!.!. o'rains  ol  ]»ure ,i>ol(h  as  now  rcjirc'sented  hythe  one-tenth 
part  ol  the  caylo.  All  ohliyations  for  the  ]iayinent  of  nioney 
shall  he  ])e]1brined  in  eoid'orniity  to  this  standard,  and  all  ohliga- 
tions  ol  the  I nited  States  fur  tlu' paynu  nt  of  money  now  ex- 
isting or  herealter  entered  into,  shall,  unless  otherwise  expressly 
provided,  he  deemed  and  held  to  he  payable  in  gold  coin  of  the 
I nited  States,  as  defined  in  the  stamhml. 


WORK  OF  THE  TREASURY  DIVIDED. 

The  Division  of  Issue  and  Redemption. — The  lull  divides 
the  operation  of  thed'reasmy.  The  fiscal  operations  of  collecting 
reyemies  and  dishursing  them  for  government  expcmditures  are 
lelt  as  at  present,  hut  a new  division  is  created,  under  the  charge 
ot  an  Assistant  Treasui'cr,  to  he  known  as  the  Division  of  Issue 
ami  Kedeni[>tiou.  ^Vll  matters  relating  to  the  issue,  i'edemj)tion 
and  exchange  ot  currency,  whether  coin,  gov(‘rnment  notes,  or 
hank  notes,  are  entrusted  to  the  Division  of  Issue  and  Redemption. 
The  Secretary  of  the  Treasury  is  authorized  to  transfer  to  this 
division  all  gold  and  silver  coin  and  hullion  now  held  in  the 
lieasury  lor  the  pui'pose  ol  redetuning  I nited  States  notes, 
I reasury  notes,  and  certificates,  ddie  Secretarv  of  the  Treasure 
is  also  authoi'ized  to  frausler  to  this  division  from  time  to  time 
such  sur|dus  revenues  a^  the  Treasury  may  contain,  and  to 
issue  I nited  States  bonds,  if  necessary,  for  the  sole  purj)ose  of  re- 
plenishing the  reserve.  These  bonds  are  to  hear  interest  at  three 
[»er  cent,  and  to  he  redeemable  in  gold  coin  after  twenty  vears, 
hut  may  he  redeemed  at  the  option  of  the  United  States  "after 
one  vear. 
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Exchanges  and  Reserves.— The  division  of  Issue  and  Re- 
demption is  required  to  redeem  United  States  notes  and  Treasury 
notes  in  gold  ; to  exchange  gold  coin  for  silver  dollars  and  silver 
dollars  for  gold  coin  or  otlier  lawful  money;  to  redeem  silver 
certificates  in  silver  dollars,  and  to  make"  other  ordinarv  ex- 
changes of  currency.  United  States  notes  redeemed  in  gold  are 
from  time  to  time  to  he  canceled.  The  Division  must  maintain 
a gold  i-eserve  of  25  per  cent,  of  the  outstanding  United  States 
notes  and  Treasury  notes  and  5 per  cent  of  all  silver  dollars 
which  have  l>een  coined. 

Denomination  of  Notes. — All  pa{)er  money  except  silver 


certificates  sliall  be  in  denominations  of  Sl<>  and  higher.  Silver 
certificates  issued  by  the  Ti'casury  shall  he  in  denominations  of 
.$1,  §2  and  $5  only. 

THE  REDEMPTION  OF  GREENBACKS. 

Unitc(l  States  notes  and  Treasury  notes  redeemed  in  gold  shall 
tie  eaiu-(‘l(‘d  to  such  an  amount  as  shall  C(|uah  hut  not  exceed, 
the  increase  nf  national  hank  notes  issued  after  the  taking 
ell'ect  of  this  act.  If  at  the  imd  oi'  live  years  any  Uniteil 
States  notes  or  Treasury  notes  shall  remain  outstanding,  one-fifth 
shall  he  retired  and  canceled  annuallv,  and  at  the  end  of  ten 
years  such  notes  which  shall  not  have  been  })resented  for  redeni])- 
tion  shall  cease  to  he  legal  tender  for  del)ts,  public  and  private, 
except  for  dues  to  the  United  States.  The  cost  of  cancelling 
legal  tender  notes  may  be  defraye<l  from  surplus  revenue  or, 
if  necessary,  l>y  the  issue  of  l>onds.  as  set  forth  under  *•  Division 
of  Issue  and  Redemntioii.” 

NATIONAL  BANK  CIRCULATION. 

National  haid<-  may  issue  cireulation  to  the  full  par  value  of 
lh('  houd<  deposited  as  xcurity  for  cirrulatiou.  The  existing  tax 
on  circulation  is  rcpealcil. 

No  national  hank  note  shall  he  i>sueii  of  a Ic--  denomination 
than  .'slO. 

SALE  OF  SILVER  BULLION 

The  Secretary  of  the  Treasury  is  authorized  to  use,  at  his 
discretion,  any  silver  bullion  in  the  Treasury  of  the  I nitc(l 
States  pui’chaseil  uinler  the  act  of  .Inly  14.  foi'  coinage  into 

■'Uch  denominations  of  sul isidiarv  silvei'  coin  a<  niav  he  nei-i-ssarv 

• * t 

to  meet  the  public  i'c(|uii'emeuts  for  such  coin  ; and  any  gain  or 
seigniorag(‘  arising  from  this  coinage  shall  he  accounted  for  and 
]>ai<l  into  tlie  'Preasurv.  Wla'iievm'  any  silver  bullion  purcha.'^eil 
under  the  act  of  .Inly  11.  ISPO,  shall  he  used  in  the  coinage  of 
sultsidiarv  siR-cf  coin,  an  amount  of  Treasuiw  notes  c(jual  to  tlu' 
cost  of  tile  hullion  contained  in  such  coin  shall  he  caneelc(l 
and  not  rUs-^ued. 

RECOINAGE  OF  WORN  AND  UNCURRENT  SUBSID- 
IARY SILVER. 

The  .S'cretary  of  the  Trt'asurv  is  authorized  to  eaus(‘  all  worn 
and  uneurrent  subsidiary  silvei’  coin  of  tlu'  United  States  now  in 
th('  Treasury,  and  hereafter  receivinl,  to  he  n'coined,  and  to 
r(‘imhurs(' tlie  Treasurer  of  the  United  State's  for  the  <lifference 
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between  the  uoiniiial  or  laee  value  ot‘  such  coin  and  the  anioinit 
the  same  will  ])roduee  in  new  coin,  from  any  moneys  in  the 
Treasury  not  otherwise  a])])i'Oj)7'iated,  and  so  much  ofthe  joint 
resolution  a])i)royed  July  '22,  ISTh,  relating  to  the  issue  of  silver 
coin  as  limits  the  aggregate  amount  of  subsidiary  silver  coin 
and  of  ti'actional  curivncy  outstanding  at  any  time  to  hftv 
millions  of  dollars  is  re])ealed. 

MISCELLANEOUS  PROVISIONS. 

Withdrawal  of  Circulation. — Tlie  provisions  of  existing  law 
which  [)rohibit  national  banks  h'oni  I’eceiving  anv  increase  of  cir- 
culation, tor  a period  ot  six  months  after  withdrawing  their 
eirculation  are  repealed,  and  the  ( 'omptivjller  of  the  (’uri'cncv  is 
authorized  to  have'  j)re])ared  and  keep  on  hand  ready  foi'  delivery 
on  ap|)lication  blank  notesto  such  an  amount  as  he  may  deem  ae'h 
visable  for  every  national  hanking as.soeiation  having  eii-culation. 

Branch  Banks. — lhaneh  haidcs  may  be  established  in  the' 
di.'^cretion  ot  the  Seei’etarv  of  the  Treasury. 

Small  Banks. — National  hanks  may  he'  orgaiiized  with  th(' 
a])])roval  ot  the  Seeretaiw  of  the  Trea'Ury,  Avith  a capital  <jf 
$oO,Ontt.  in  any  plac-e  with  a ])o]>idation  not  exeec'ding  six 
thousand  and  with  a capital  of  S'id.OOO,  in  anv  place'  with  a 
j)01»ulation  not  exee'cding  thiv'e  thousand. 

Franchise  Tax. — Ikmks  ;n'c  reeiuiivd  to  payee  teix  of  one-te'iith 
ot  one  ]>er  e-ent.  eeieT  heilf  yeeii'  upion  the'ir  e-ei])ital,  surplus  eend  un- 
divided profits. 
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